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Update on Tax Provisions Under
One Big Beautiful Bill Act (OBBBA)

R&D for AEC
Depreciation Opportunities
Energy and Other Opportunities

Tax Planning Issues For AEC

Update on OBBBA




§174 AMORTIZATION

Section 174A allows full expensing of
domestic R&D expenses for tax years
beginning after December 2024
Option to amortize over period

no less than 60 months

Foreign research still amortized

over 15 years

Transition rules provide options
to taxpayers

Apply §174A to tax years 2022-2024
Must address §174A on 2022-2024 returns

Election will allow taxpayers to make a late 280C
eturn for

Applies to t:

payers mustr -apital account by
amount of R&D Credit exceeding §174

deductions for that year

Orcanel 0C to take reduced credit

§174 Amortization applies for 2 024

an elect to accelerate unamortized
penses on first return for a tax ending after
December 31, 2024

Can spread unamortized amounts over 1-2 years

Applies to tax year; and beyond

Taxpayers must reduce by deductions by amount
of R&D Credit or take reduced R&D Credit




Provides guidance to elect various OBBBA provisions
Simplified statements in lieu of 3115
Required to switch from §174 to §174A

Changes after tax year 2025 requires 3115

Setat 100% moving forward ts with a life of ADS requirements
2 s or less

Only for assets acquired Related party transactions

and d in service Both new and used property

after January 19, 2025 Elections cannot be revoked
Based on PIS date,

Subject to binding not date of cost segregation

contract restrictions

OTHER POTENTIAL

30% of Adjusted Taxable Income (ATI) Increases to $2.5 million
ATl originally tied to EBITDA Phase out begins at $4 million
Currently tied to EBIT No changes to qualifying criteria

Returns to EBITDA for starting in 2025




WHAT IS

0 Property which is an integral part of qualified production
° Manufacturing, production, or refining of a qualified product
0 Must result in “substantial transformation”

onsidered tangible personal property,
d and sold in the

Pnnn“cTIoN e rineres
Qualifies

New allowance for Qualified Production
Property (QPP)

Must meet “original use” test,
unless not used in production
from January 1, 2021-May 12, 2025

Construction must begin after
January 19, 2025

Production of qualified product
defined as Tangible Personal Property Office Area

. - Does not qualify
Does not include offices, administration,
research areas, etc.

PRODUCTION

Devilis in the details

Property owned by a lessor, used by

a lessee does not qualify

Used property qualifies if not used

in production “by any person”

between January 1, 2021 - May 12, 2025

Exclusion of office space

Recapture if in 10-years changes use




QUALIFIED PRODUCTION

On “Real Property” Assets with a life of 20-years or less

168(n) is a current year election Accounting method

Only for areas where “Qualified Production’
is occurring

All properties will have some assets

Recapture on sale
Recapture triggered by “change in use”

or sale No recapture on “change in use

R&D Tax Credit

RaD QUALIFICATION CRITERIA

New or improved
product, process,
technique, formula,
invention, or computer
software

anew orimproved
function, performance,
reliability, or quality




DEFINING §41

Performing qualified Tangible personal
research property utilized during
the process of qualified

re:

Technical supervision -~
earch

of qualified research

Technical support of

qualified research

KEY QUESTIONS FOR

Technical

Cloud computing cost
most common

and operated by Any amount paid or
one other than the incurred by the taxpayer

taxpayer to any person/company

other than employees
for qualified research
Includable up to 65%
(75% for re: rch
consortia)

How to determine whether a project is
considered “funded”

— Economic risk

" Research rights

Payment contingent upon success of research

Taxpayer retains substantial rights
- Language specifying rights in contract

What is the fee Can the company use
structure?

Are there

Milestone

payments?




RaD TAX CREDITS FOR

Large industrial
Good candidates fo
R&D Tax Credit:

Mechanical, electrical, plumbing,
other specialty contractors

Medium to large medical

flunicipal Structural engineering
Architectural firms
Specialty manufacturing

Colleges and universities

Depreciation

- Reclassifies assets

- Business properties acquired through
purchase, new construction, renovation,
or leasehold improvements

- Building components can be depreciated
over 5-, 7-, and 15-year class lives

tantial cash flow benefits




WHEN A STUDY

Purchased or constructed a building > $750,000
Made renovations to your facility in > $200,000

Depreciation records for numerous fixed assets

Qualified

property purch
cate b
What parts of a buildi

What about properti e oduction has not commenced?




ELECTION

.
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Irrevocable

Elect amount of QPP to take, up to
total amount of Qualifying Basis

If treating property as QPP, taxpayer is
treated as electing out of bonus for
same amount under 168(k)

Planning opportunity

Is Bonus or 179 better?

SUBSTANTIAL

Must materially change form or function
of the input materials

Distinguishable from original state
Cannot return to original state

not include operations resulting solely in:
Packaging

Repacking

Labeling

Minor assembly

Storage of raw materials or other inputs
to be consumed during QPA

Finished storage does not qualify

Other Tax




Expired after Sept. 30, 2025 Wind and solar would have Wind and solar would

to begin construction

within one year or be

placed in service by

Dec. 31,2027

Non-wind and solar would Shanges to domestic
Expiringlatierunei3072026 out after 2032 ntent starting
aoc June 16, 2025

FEOC Rules

ENERGY CREDIT

179D still viable for most projects being PIS
in 2026 and into 2027

Architects and Engineers working on
government projects should plan for
changes

If considering solar or wind, need to move
forward by July 4, 2026, or complete by end
of 2027

Some areas not affected:
Geothermal Systems
QIP (Lighting Upgrades)

179D

Terminates for property beginning
construction after June 30, 2026

Assumption is that construction
safe harbor rules will apply

5% construction needs to take place to qualify

Terminates for homes acquired after
June 30, 2026

Based on “acquisition date” (45l




179D

179D allows energy-efficient building
improvements or new building construction R
1o be eligible for a tax deduction Post-IRA 179D Triggers
New builds or renovations in excess of 30,000

MAX DEDUCTION* square feet

OO - Architects or system engineers that design
5 . buildings owned by government or tax-exempt
per square foot entities

La ort chain with many locations in
North , Europe and Africa.

Max deduction of $5.65
perSQFT.

Run preliminary en he plans provided by the client to
confidently pur benefit to them 1 5 M +
.
0 ai

[¢]

visits

OPPORTUNITY

Made perm
Year of inclusion
Date sold
5 years after investment made

If held for 5 years prior to 10% of gain
is forgiven (30% in the case of rural
zones)

Maintains 10-year gain forgiveness




Could Your Clients Be
Overpaying Property
Tax Without Knowing It?
Wednesday

May 6,2026

1:00 PM EST

&Z.
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When Clients Expand or
Move, Are They Capturing
Every Available Incentive?
Wednesday

May 20, 2026

1:00 PM EST

Each session offers 1 CPE credit

megui

LISTEN NOW

WHAT TAX SEASON
REVEALS ABOUT
SPECIALTY TAX
OPPORTUNITIES
2026

Host TJ Sponsel & guest Dave McGuire

USING
SPECIALTY

TAX TO BUILD

YOUR BOOK OF

BUSINESS

Host Tim LeMasters & special guest
Alex Wilson, CPA of Yeo & Yeo

soncen 1
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Are Your Clients Exposed on
Transfer Pricing — Even If
They Don’t Think They Are?
Wednesday

June 3, 2026

1:00 PM EST

Sponsel

WHAT THE
JuLY 6

DEADLINE

MEANS FOR

CPA FIRMS

Host Dave McGuire &

guest David Seibel, EA (Coming May 2)
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