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Macro & Markets: The Big Picture
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U.S. Gasoline Price Trends
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onstruction activity follows identifiable cycles driven by cre

Understanding the Construction Cycle

ISM Manufacturing PMI
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Construction Industry Valuations
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o Sector divergence.

M&A accelerating

Valuation risk elevated




Construction Sector: What Is Moving the Needle

ruction dem

$432B

Federal infrastructure is the primary engine. Residential under pressure:
Data centers are the fastest-growing segment. Tariff risk could add 5-10%to costs:

Costinflation running 2-4% annually:
Total spending growth normalizing to 2-3%

TRIVIA

Which U.S. metro area has been the fastest-growing
over the past five years?

Phoenix, AZ Austin, TX
Nashville, TN Raleigh, NC

Answer: B - Austin, TX

The Construction Cycle: The Good, the
Bad, & the Opportunities




Construction Sector: The Good
$2.2T 8.5 Mo.

+ Record Construction Volume.
+ Strong Contractor Backlogs

-+ Fodoral Infrastructure Pipeline
Data Center Boom
Specialty Trade Premiums

R

Construction Sector: The Bad
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Construction Sector: The Opportunities
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Interest Rates &

Financing
Landscape

The Rate Environment

iking cycle, the Fed has begun cutting, But the path down matter

7.5-12%

cop Rates
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RefBridge Spresds
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Financing Conditions: Tighter but Thawing
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TRIVIA

Which state had the biggest increase in construction
spending last year?

Texas Ohio
Arizona Georgia

Answer: B - Ohio (+72.5% YoY)

Labor Market
Dynamics

Construction Labor: Tight at the Top, Challenged
Beneath

8.0M 7.0% 400K

Structural Challenges
Lin'5 workers over 55
Apprenticeship enrollment lagging
Cross-sector competition for young workers
Immigration uncertainty limiting supply
Skiled trades gap widening

Wage pressure uneven: specialzed trades electricians, )




Construction Labor: Productivity & Cost
Transmission

bor Availabilty s Not the Only Constraint - Uslzatio
» Productivity has lagged despite

higher employment
> Overtime is
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» Structural response: “Build
smarter, not bigger
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Material Costs &
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Construction Industry Risk Dashboard

Asummary of key risk facto

Key Takeaways

Ready to get started?

Let's Talk About
Your Business

conneeT wiTh us




How Choreo Supports Construction Industry
Clients

Your Trusted
Financial
Partner

TRIVIA

Which Mid-Atlantic state is forecast to have the most
construction growth over the next three years?

New York New Jersey

Pennsylvania

Virginia

Answer: C - Virginia




